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WALSH RANCH MUNICIPAL UTILITY DISTRICT 

 
PUBLIC NOTICE OF REGULAR MEETING 

 
TAKE NOTICE THAT A REGULAR MEETING OF THE  

Board of Directors of  
Walsh Ranch Municipal Utility District  

Will be held at 6836 Austin Center Boulevard, Suite 350 
Austin, Texas  78731  

 
in Travis County, Texas, commencing at 11:30 a.m. on February 18, 2009, said meeting being 
open to the public, for the Board of Directors to consider and act upon any lawful subject which 
may come before it, including among others, the following: 
 

AGENDA: 
 

1. Call to order. 
 
2. Roll call of Directors. 
 
3. Read, correct and approve the minutes from the January 21, 2009 Board of Directors’ 

meeting. 
 
4. Citizen comments.  [This is an opportunity for citizens to address the Board of Directors 

concerning an issue of community interest that is not on the agenda.  Comments on the 
agenda items must be made when the agenda item comes before the Board.  The 
President may place a time limit on all comments.  The response of the Board to any 
comment under this heading is limited to making a statement of specific factual 
information in response to the inquiry, or, reciting existing policy in response to the 
inquiry.  Any deliberation of the issues is limited to a proposal to place it on the agenda 
for a later meeting.] 

 
5. Manager’s summary of operations; review and consider approval of January 2009 

Manager’s Report.   
 
6. Bookkeeper’s summary of finances; review and consider approval of Bookkeeper’s 

Report dated ______________.  Review and consider approval of checks and 
disbursements.   

 
7. Review progress of addressing the billing issues presented by Laurie Mahnke, resident of 

the District, at the January 21 Board of Directors’ meeting.  (Follow up on item discussed 
in prior meeting.) 

 
8. Review progress of accounting for 5 customer payments that were deposited in the 

District’s bank account but never cleared the account.  (Follow up on item noted in audit 
and discussed in prior meeting.) 
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9. Review progress of reconciling and collecting amounts owed to the District by the 
Homeowner’s Association.  (Follow up on item noted in audit and discussed in prior 
meeting.) 

 
10. Review progress of reconciling developer advances to the District.  (Follow up on item 

discussed in prior meeting.) 
 
11. Review water loss issues, and consider action on proposal for leak detection services by 

SAMCO Leak Detection Services, Inc.  (This is to consider hiring a leak detection 
service to check for leaks in the District’s water lines.) 

 
12. Review and consider proposals from landscaping companies to maintain and service the 

District’s landscaping.  (This is a follow up item from a prior meeting to review proposals 
from landscaping companies.) 

 
13. Review status of negotiations regarding a proposed amendment to the Water and 

Wastewater Agreement between the District and the City of Round Rock.  (Negotiations 
with the City are ongoing on this issue, and a written amendment to the agreement will be 
prepared once the terms of the amendment known.  It is currently uncertain as to whether 
the amendment will be final by the meeting date.) 

  
14. Review and consider approval of Merchant Services Agreement with CyberSource that 

will allow residents to pay their water bill by credit card for a fee.   
 
15. Discuss and consider action on developer’s request that the District assume responsibility 

for performing the terms of 3 Water Pollution Abatement Plans in effect within the 
District.  (Approximately 95% of all land in the District is subject to a Water Pollution 
Abatement Plan from TCEQ.  The developer has asked that the MUD assume 
responsibility for performing the terms of the WPAP going forward.  We have suggested 
to the developer that this may not be needed under the terms of § 15 of the plan (copy 
attached), and we are reviewing the issue to advise the District at the meeting.)  

 
16. Discuss that date of the next meeting, and items that need to be on the agenda for the next 

regular meeting. 
 
 Adjourn. 
 
 The Board may go into closed session at any time when permitted by Chapter 551, 
Government Code.  Before going into closed session a quorum of the Board must be assembled 
in the meeting room, the meeting must be convened as an open meeting pursuant to proper 
notice, and the presiding officer must announce that a closed session will be held and must 
identify the sections of Chapter 551, Government code, authorizing the closed session. 
 
 
(SEAL) 
      ____________________________________ 
      Attorney for the District 
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****************************************************************************** 
The District is committed to compliance with the Americans with Disabilities Act.  Reasonable 
modifications and equal access to communications will be provided upon request.  Please call 
Patrick Hudson, McLean & Howard, L.L.P., at (512) 328-2008, for information. 
 
Z:\Open Files\Walsh Ranch Municipal Utility District - File No. 1335\General - No. 001\Board Meetings\2009 meetings\Regular Meeting 
(021809)\NOTICE of Regular Meeting of Board.doc  
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WALSH RANCH MUNICIPAL UTILITY DISTRICT 

 
MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS 

 
 A meeting of the Board of Directors of Walsh Ranch Municipal Utility District was held 
at 6836 Austin Center Boulevard, Suite 350, in Travis County, Texas, commencing at 11:30 a.m. 
on January 21, 2009, pursuant to notice duly given in accordance with the Open Meetings Act.  
A copy of the Affidavit of Filing and Posting Notice is attached hereto as Exhibit A. 

 
1. Call to Order.  At 11:30 a.m. on January 21, 2009, Danny Krause, President of the 
District, called the meeting to order.   
 
2. Quorum of Directors.   Present at the meeting and constituting a quorum of the full 
Board of Directors were the following persons: 
 
 Jim Boles  
 Daniel W. Krause 
 Richard Nelson 

William G. Peckman  
 Rashid D. Shamsie, Jr.  
 
Also present and attending all or part of the meeting were the following persons: 
 
 Mary Bott, Pena Swayze & Co. 

James Robertson, Southwest Water Company 
Autumn Phillips, Municipal Accounts & Consulting, L.P. 
Laurie Mahnke, resident of the District 
Patrick Hudson, McLean & Howard, LLP 
Jeffrey Howard, McLean & Howard, LLP 
Jim Cook, Stanley Consultants 
Garry Kimball, Specialized Public Finance, Inc. 
Theresa Canchola, Merion 100, LP  

 Robert D. Wunsch, Merion 100, LP 
 
3. Approval of Meeting Minutes from December 17, 2008 Meeting.  On motion made, 
seconded and unanimously carried, the following resolution was adopted:   
 

RESOLVED that the minutes of the prior meeting of December 17, 2008 have 
been reviewed by the Directors and are hereby adopted as the minutes of such 
meeting. 

  
4. Citizen Comments.  The Board of Directors provided an opportunity for citizens to 
address the Board of Directors concerning issues of community interest.  Laurie Mahnke, a 
resident of the District expressed concerns with the manner that Southwest Water Company was 
administering the District’s utility billing.  She provided a written summary of her concerns 
which is attached hereto as Exhibit B.  Patrick Hudson suggested that Ms. Mahnke allow the 
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Board and Southwest Water Company time to review her concerns.  Directors Nelson and 
Shamsie agreed to review and respond to her concerns.   
 
5. Approval of Manager’s Report.  The Board reviewed the December 2008 Manager’s 
Report, copies of which had been circulated prior to the meeting. The Board expressed concerns 
over a 16% water loss.  James Robertson said that a third party could do acoustic testing for 
leaks for around $2,500.00.  Patrick Hudson noted that last year the District’s annual water loss 
was 5.1%, as shown on the audit, and raised the possibility that the water loss may even out over 
time.  The Board and the Manager agreed to continue monitoring the water loss issue.  Director 
Shamsie requested that in the future the Manager’s Reports be modified to replace customer 
names with a customer number.  On motion made, seconded, and unanimously carried, the 
following resolution was adopted:   

 
RESOLVED that the December 2008 Manager’s Report, a true and correct copy 
of which is attached hereto as Exhibit C, is hereby approved and adopted by the 
Board. 

 
6. Approval of Bookkeeper’s Report and Approval of Checks and Disbursements.  The 
Board reviewed the Bookkeeper’s Report dated January 21, 2009.  Ms. Phillips discussed the 
Report and answered the Directors’ questions. Ms. Phillips agreed to redact account numbers 
from the Bookkeeper’s Reports in the future.  Ms. Phillips and Theresa Canchola agreed to meet 
to reconcile their differences on the amount of the developer advances to the District.   On 
motion made, seconded, and unanimously carried, the following resolution was adopted:   
 

RESOLVED that the January 21, 2009 Bookkeeper’s Report, a true and correct 
copy of which is attached hereto as Exhibit D, is hereby approved and adopted by 
the Board.   
 
FURTHER RESOVED that the checks and disbursements included in the Report 
are hereby approved and adopted by the Board.   

 
7. Approval of Renewal of Directors and Officers Liability Insurance and Directors 
Bonds.  The Board reviewed the renewal proposal for directors and officers liability insurance 
and directors bonds from AquaSurance.  Patrick Hudson noted that the premiums, coverage, and 
exclusions were all the same as in prior years.  On motion made, seconded, and unanimously 
carried, the following resolution was adopted:   

 
RESOLVED that the Renewal Proposal for Directors and Officers Liability and 
Directors Bond Insurance, a true and correct copy of which are attached hereto as 
Exhibit E, is approved and adopted by the Board. 
 

8. Approval of Annual Audit Prepared by Pena Swayze & Co., L.L.P.  The Board 
reviewed the annual audit prepared by Pena Swayze & Co., L.L.P.  and discussed the items 
raised in the audit with Mary Bott.  Mary Bott stated that the audit is a clean opinion, as the 
MUD has received in years past.  Ms. Bott answered the Directors’ questions about the audit.  
Ms. Bott pointed out that five deposits were recorded that had not cleared the bank account.  
James Robertson stated that he is working to reconcile those records.  Ms. Bott reported that the 
homeowner’s association owes the MUD approximately $7,500.00.  James Robertson stated that 
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he was unaware that those amounts were not being collected, but he agreed to work with Autumn 
Phillips to reconcile the amounts owed by the homeowner’s association.  On motion made, 
seconded and unanimously carried, the following resolution was adopted: 

 
RESOLVED that the District’s annual audit prepared by Pena Swayze & Co., 
L.L.P., a true and correct copy of which is attached hereto as Exhibit F, is 
approved and adopted by the Board. 
 

9. Approval of Pena Swayze & Co., L.L.P for Bond Reimbursement Audit Services.  
The Board reviewed a proposed engagement letter from Pena Swayze & Co., L.L.P. for bond 
reimbursement audit services in connection with the District’s future bond issuance.  Mary Bott 
discussed the engagement letter and answered the Directors’ questions.  On motion made, 
seconded and unanimously carried, the following resolution was adopted: 

 
RESOLVED that Pena Swayze & Co., L.L.P. provide bond reimbursement audit 
services in accordance with the terms of their engagement letter, a true and correct 
copy which is attached hereto as Exhibit G. 

 
10. Review and Consideration of a Revised Rate Order for the District.  The Board 
considered a revised rate order for the District that would change the wastewater rate and 
wastewater billing methodology.  On motion made, seconded and unanimously carried, this 
agenda item was tabled until a future meeting. 

 
11. Review and Consideration of a Proposed Amendment to the Water and Wastewater 
Agreement between the District and the City of Round Rock.  On motion made, seconded 
and unanimously carried, this agenda item was tabled until a future meeting. 

 
12. Approval of Action on Issues Related to the Second Bond Application and the 65 
Cent Tax Rate Cap in the Utility Construction Agreement.  Jeff Howard advised the Board 
on the Utility Construction Agreement requirements and the $0.65 cap contained therein.  Garry 
Kimball discussed how assessed values coming in $15 million lower than originally projected 
has caused the District’s debt rate to be increased by $0.10.  Additionally, Mr. Kimball discussed 
how bond rates have caused the cost of issuing debt to increase from a 5% rate to the current 8% 
rate in the market.  Robert D. Wunsch said that the $0.65 cap was intended to keep rates 
marketable based on the assessed value projections, costs, and interest rates that were known 3 
years ago.  The Board discussed projected rates and items affecting those rates.  Jeff Howard 
gave the opinion that the $0.65 cap applied to debt service rates only, and not to the combined 
debt and operations rate.  The Board agreed to amend the Utility Construction Agreement to 
clarify that the $0.65 cap is for debt service only.  The Board directed Director Danny Krause to 
enter into that amendment.  On motion made, seconded, and unanimously carried, the following 
resolution was adopted:   
 

RESOLVED that Director Danny Krause enter into an amendment to the Utility 
Construction Agreement that would clarify that the $0.65 cap applied to debt 
service rates only and not to the combined debt and operations rate.  

 
13. Changes to the District’s Landscaping Activities.  Theresa Canchola discussed the 
possibility of reducing landscaping service to reduce costs.  The Board agreed to an immediate 
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reduction in services, and directed Ms. Canchola to notify the landscaping company.  The Board 
requested that the project be re-bid.   
 
14. Review and Approval of a Modification of the District’s Budget for the 2008-2009 
Fiscal Year.  The Board reviewed and discussed a modification of the District’s budget for the 
2008-2009 fiscal year to accurately reflect the tax rate that was adopted.  Patrick Hudson 
discussed the reasons for the modification, stating that the wrong budget had been attached to 
prior minutes, although everyone was using the correct budget.  On motion made, seconded, and 
unanimously carried, the following resolution was adopted: 
 

RESOLVED that the District’s modified budget for the 2008-2009 fiscal year, a 
true and correct copy of which is attached hereto as Exhibit H, is approved and 
adopted by the Board. 

 
15. Review Code of Ethics and Financial Investment, Travel and Professional Services 
Policy.  The Board reviewed and discussed the Code of Ethics and Financial Investment, Travel, 
and Professional Services Policy, and unanimously adopted the policy without change.   
 
16. Next Meeting Date and Items to be on Agenda for Next Meeting.  The Board agreed 
on a February 18 meeting date for the next regular meeting and informed Patrick Hudson as to 
what items should be discussed at the next meeting.   
 
17. Adjournment.  There being no further business before the Board, on motion made, 
seconded and unanimously carried, the meeting was adjourned. 

 
Executed to be effective on January 21, 2009. 
 
     WALSH RANCH MUNICIPAL UTILITY DISTRICT 
 
      
     ________________________________ 
     DANIEL W. KRAUSE, President 
 
ATTESTATION: 
 
By: ________________________ 
 
NAME: ________________________ 
 
TITLE: ________________________ 
 
[SEAL] 
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From: Theresa Canchola [theresa@waterstonedevelopment.com]
Sent: Wednesday, January 21, 2009 4:39 PM
To: Patrick E. Hudson
Cc: Laura A. Wessels
Subject: Walsh Ranch MUD - Sec. 3 & Offsite

Attachments: opr2006008974-1-9; E-7000_3B6C774.pdf
Patrick,

Please see the attached documents. The 1st attachment is our Water Pollution Abatement Plan 
from TCEQ for the development. This approval was given to the developer.  If you notice #15 
states that the regulated entity shall be responsible for maintenance until another entity assumes 
such obligations in writing or ownership. Since Merion no longer owns the pond lots we would 
like the MUD to sign the 2nd attachment (required TCEQ form).

Please add to the next agenda. I’ll be sending over 2 others as well. Please let me know if you 
have any questions.

Thanks,
TC
 
Theresa E. Canchola
Waterstone Development
(512) 231-2250 **Direct Line**
(512) 381-1280
 
3310 N. Capital of Texas Highway, Suite 200
Austin, Texas 78746
(512) 381-1282 fax
theresa@waterstonedevelopment.com
www.waterstonedevelopment.com
 

From: Theresa Canchola 
Sent: Wednesday, January 21, 2009 4:32 PM
To: Theresa Canchola
Subject: Sec. 3 & Offsite
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